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Administrator — The person responsible for looking after the affairs of someone
who has died without making a Will.

Agricultural Property Relief (APR) — Relief from Inheritance Tax for the
agricultural value of some farms and farmhouses (the value if the land & buildings
could only be used for agricultural purposes and not the open market value).
Various conditions apply including a minimum ownership period.

Asset — Anything a person owns of value including property and land, investments
or money. Attorney — An individual who is given the power to make decisions on
someone else’s behalf under a General or Lasting Power of Attorney.

Beneficiary — A person or organisation who benefits on the death of another
either under a Will or on Intestacy (see below) or within a Trust.

Bequest — A gift left in a WilL.

Business Property Relief (BPR) — Relief from Inheritance Tax for businesses
and potentially business assets — a minimum ownership period applies (usually 2
years) and the business or interest in the business must fulfil certain strict criteria.

Caveat — A probate registry notice obtained to ensure that you are informed if
anyone applies to be the executor or administrator of an estate, giving you the
opportunity to intervene and discuss your concerns.

Chargeable Gift — A gift in which Inheritance Tax may be payable.
Chattels — Assets of a person (other than land), such as jewellery, ornaments,
clothes, cars, furniture etc.

Codicil — A legal document that amends the terms of a Will. If someone wants to
make a simple change to their Will, drawing up a Codicil is an alternative, as
opposed to preparing an entirely new Will. A Codicil may change, modify, delete,
extend or add provisions in a Will.

Cross-option Agreement — An agreement entered into by all shareholders of a
private limited company, under which each shareholder grants to the other
shareholders his shares, upon his death, in return for the sum of life insurance
policies, which are written in trust for the other option holders.
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Deed of Variation — A document that can vary a person’s estate after they
have died either by changing their Will retrospectively or altering the persons
entitled, via the Rules of Intestacy (where there 1s no Will). This must be done

within 2 years of the person’s death to be effective for Inheritance Tax purposes
and Capital Gains Tax purposes.

Deputy — A person appointed by the Court of Protection to manage the
personal and financial affairs of a person who lacks mental capacity and has
not made a Power of Attorney.

Discretionary Trust — A trust containing funds to be distributed among two
or more beneficiaries at the discretion of the Trustees who may decide to
whom, when, and how much to distribute to the beneficiaries. The Trust may
be accompanied by a Memorandum of Wishes, which provide guidelines to
assist, but not bind the Trustees, when making their decisions. Discretionary
Trusts are flexible and often vital in their nature.

Enduring Power of Attorney (EPA) — A type of Power of Attorney used
until October 2007 when Lasting Powers of Attorney were introduced. Existing
Enduring Powers of Attorney are still valid, but new ones cannot be drawn up.

Estate — A generic term used to describe all assets (personal belongings, cash,
bank accounts, investments, property etc).

Estate Accounts — Accounts required when administering an estate,

recording the financial position at the date of death and transactions during the
administration period.

Executor — A person named in a Will to administer a deceased’s person’s
estate and distribute the estate in accordance with the terms of the Will.



Pathway Estate Planning glossary of terms (G —J)

General Power of Attorney — A short term Power of Attorney, usually
used to enable the sale or purchase of a property or asset, during the
temporary time that a donor cannot. It cannot be used if the person who
made the General Power of Attorney (the donor) loses capacity.

Grant of Letters of Administration — A document issued to a
deceased’s Administrator to authorise them to be able to deal with the Estate
of the person that has died without leaving a valid Will.

Grant of Probate — A document issued to the Executors of a Will, which
will allow them to administer and distribute the Estate in accordance with
the terms of the Will.

Grant of Representation — A generic term to describe a Grant of
Probate or Grant of Letters of Administration, confirming who was the legal
authority to deal with an estate.

Guardian — A person or persons appointed by the deceased to make
decisions about their children until they reach 18 years of age.

Inheritance Tax (IHT) — A tax due to the government on the value of a
person’s estate (currently over £325,000) or on certain lifetime gifts. There
are some exemptions from this tax, which can be applied with effective
planning.

Intestacy Rules — When someone has died without making a valid Will,
the Rules of Intestacy must be adhered to, distributing the estate accordingly.

Joint Tenants — How spouses or partners commonly own a property and
on the death of one co-owner the property automatically passes to the
survivor and cannot be passed to someone else in your Will. Only severing a
joint tenancy will allow a co-owner to direct their half share to someone else
in their WillL.
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Lasting Power of Attorney — A legal document where someone (while they
still have mental capacity) appoints someone (an attorney) to look after their
affairs if they lose capacity. LPAs must be registered with the Office of the
Public Guardian before they can be used.

Legacy — A specific gift left by someone in a Will (excluding property).

Life Interest — A gift of a property or the income from that property or
income from cash or investments given to a person or persons, to enjoy during
their lifetime.

Life Tenant — A person who is entitled only to the income or enjoyment of a
property. Typically, if a property was left in a trust, a person is not entitled to
the capital of the property (unless expressed wishes are set out) but they can
live in the said property without paying any rent.

Mental Capacity — If a person can no longer make decisions for themselves,
they are referred to as no longer having mental capacity.

Mirror Wills — Many spouses/partners have mirror Wills in which they leave
their estate to the same beneficiaries named in both Wills who would benefit
on the death of the surviving spouse/partner.

Nil Rate Band (NRB) — The allowance of assets that can be passed onto
someone, other that a spouse without any Inheritance Tax being paid. The
current NRB threshold before tax at 40% 1s due, 1s £ 325,000.

Office of the Public Guardian (OPG) — A government body, which keeps
the register of all Powers of Attorney and supervises Deputies appointed by
the Court of Protection.
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Pecuniary Request — A gift left in a Will of a specific sum of monies.

Personal Representative — A generic term given to the person responsible
for administering an estate, including Executors and Administrators.

Potentially Exempt Transfer (PET) — This term is used for gifts made
within a 7 year period (often referred to as the 7 year rules or the 7 year clock),
which can be exempt from Inheritance Tax. If the person making the gift were
to die within the 7 years, the value is added on to their estate, therefore
potentially taxable.

Pre Deceased — A person who dies before someone else.

Probate Registry — A division of the High Court responsible for issuing
Grants of Probate and Grants of Letters of Administration.

Residence Nil Rate Band — This is an additional allowance to the Nil Rate
Band, which is available when someone is leaving a property (that they have
previously occupied) to their lineal descendants. There is strict criteria which
must be fulfilled in order to be eligible.

Residue — What is left of a person’s estate after all debts / liabilities and
specific gifts have been settled.
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Severance of Tenancy — The process required to change the ownership of
a property from Joint Tenants to Tenants in Common, allowing a co-owner to
direct their share to their desired beneficiary in their Will.

Specific Gift — The gift of a particular item, sum of money or other asset to
a beneficiary, in a Will.

Statutory Wills — Where a vulnerable person lacks the capacity to make a
will, the Court of Protection may authorise a Statutory Will to be executed on
their behalf.

Tenants in Common — Where each co-owner has a defined share of a

property and on death this will pass in accordance with his or her Will or the
Rules of Intestacy.

Testator/Testatrix — A person who has made a Will (Testator 1s male and
Testatrix 1s female).

Trust — An effective way of preserving any assets, without leaving it to
someone directly. The Trustees hold the assets for the benefit of the
beneficiaries. A Trust offers protection over the assets from divorce, re-
marriage, creditor claims, bankruptcy and potential care fees. Trusts can be set
up for use during a person’s lifetime or on their death, preserving and
controlling their assets as they wish. Trusts last for a maximum of 125 years.

Trustee — A person or persons appointed to manage the Trust and the assets
therein, generally adhering to the guidelines set out in a Memorandum of
Wishes, supporting the Trust, until the Trust has been brought to an end.

et

Will - A formally witnessed written document setting out a person’s last
wishes for their assets and any minor children, appointing Executors and
Guardians for their desired beneficiaries.
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Pathway Estate Planning LTD

This glossary of terms has been meticulously designed to educate our clients
on key estate planning concepts and to help them better understand how
these terms apply within the estate planning process.

If you require any further assistance please email our team on:
info@pathwayestateplanning.co.uk.

44 Oxford Street,

Royal Leamington Spa
Warwickshire
CV324RA
www.pathwayestateplanning.co.uk

“Protecting you and your loved ones today, for a safe tomorrow, for generations to come”

| Pathway Estate Planning Ltd is Registered in England & Wales | Office Address: 44 Oxford Street, Royal Leamington Spa, CV32 4RA |
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